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The Insolvency & Business Recovery Specialists

Federation Clothing Limited (In Liquidation)
trading as Federation

Liquidators’ First Report

INTRODUCTION AND APPOINTMENT

Federation Clothing Limited (“the company”) was placed into liquidation by a special resolution
of the shareholders pursuant to Section 241(2)(a) of the Companies Act 1993 (“the Act”) on 10
February 2016. Boris van Delden and Peri Finnigan, Insolvency Practitioners of Auckland, were
appointed as joint and several liquidators of the company.

RESTRICTIONS

In preparing this report and its appendices we have relied upon information provided to us. We
have not independently verified or audited that information. Whilst all care and attention has
been taken in compiling this report, we do not accept any liability whatsoever to any party as a
result of the circulation, publication, reproduction or use of this report.

We reserve the right (but are under no obligation) to review and, if we consider necessary,
revise this report in respect of any information existing at the date of this report which becomes
known to us after that date.

ATTACHMENTS

The following documents are attached to this report:

Appendix 1:  Statement of Affairs setting out the company’s estimated financial position
Appendix 2:  Schedule of company creditors’ names and addresses

Appendix 3:  Notice of Liquidators’ decision to dispense with meeting of creditors
Appendix4:  Notice to creditors to prove debts or claims

Appendix 5:  Creditors claim form

COMPANY STRUCTURE AND BACKGROUND

Date of incorporation: 9 January 2001

Company number: 1106426

Date ceased trading: The liquidators are trading on the business
Nature of business: New Zealand and Australia streetwear wholesaler
Trading address: 38 Barrys Point Road, Takapuna

Trading name: Federation

Share capital: 100 Shares

McDONALD VAGUE LIMITED
Level 10, 52 Swanson Street, Auckland CBD

PO Box 6092, Wellesley St, Auckland 1141, New Zealand. +
CHARTERED

Telephone 09 303 0506, Facsimile 09 303 0508, insol@mvp.co.nz, www.mvp.co.nz

Member of Insol International. Consultants to the Accounting and Legal Professions.

ACCOUNTANTS
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Shareholders: Jenny Elizabeth Joblin (98 shares jointly held)
Nicholas James Clegg (98 shares jointly held)
Jenny Elizabeth Joblin (2 shares jointly held)
Nicholas James Clegg (2 shares jointly held)

Director: Jenny Elizabeth Joblin

Related companies: Laundromat Collective Limited {In Liquidation)
Public Gallery Limited (In Liquidation)
Only Found You Limited {In Liquidation)

Federation Clothing Limited {In Liquidation) operated in conjunction with Laundromat Collective
Limited (In Liguidation} and previously Public Gallery Limited (In Liquidation) and Only Found
You Limited {In Liquidation) in the business of wholesale streetwear mainly in New Zealand and
Australia.

Federation Clothing Limited (In Liquidation), Laundromat Collective Limited (In Liguidation),
Public Gallery Limited {in Liguidation} and Only Found You Limited (In Liguidation} were all
placed into liquidation on 10 February 2016.

The liquidators have been advised that the failure of the entity was the result of a number of
factors. These included the seizure by New Zealand Customs of a large shipment and
subsequent payment to release said shipment by way of a shart term loan. This loan was
subsequently called up by the secured creditor. There was also a reduction in gross profit
margins due to increased competition and lower pricing in the market, plus the adverse effects
of exchange rate fluctuations. The failure of Public Gallery Limited (In Liquidation) adversely
affected the entity’s bottom line. There were also material debtor disputes in Australia.
Withdrawal of the entity’s product {ine from a large retail chain and its re-instatement at a
discounted rate had adverse affects. Lastly, a number of failed improvement projects of a
material amount have all contributed to the downfall of this company.

The liguidators are in the process of realising all assets, and are seeking the sale of the business
as a going concern. The company was trading as at the date of liquidation. The liquidators have
continued to trade the business under their control.

STATEMENT OF AFFAIRS

A Statement of Affairs showing the company’s estimated financial position as at the date of our
appointment is provided at Appendix 1.

ASSETS AND PROPOSALS FOR CONDUCTING THE LIQUIDATION

We will realise all available assets. If any creditor is interested or knows of any other party who
may be interested in purchasing the business or any of the assets, please advise us urgently.
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We will complete a thorough review of the company’s books, records and affairs to:

ensure that all assets have been properly accounted for,

determine if there are any other avenues of recovery for creditors,

determine if the company’s officers have properly carried out their duties, and take
appropriate steps where necessary.

If there are funds available for distribution to creditors we will verify creditors’ claims and make
a distribution. We will then complete the liquidation and request that the Registrar of
Companies remove the company from the register.

LIABILITIES AND CREDITOR CLAIMS

7.1

7.2

7.3

Secured Creditors
As at the date of liquidation twelve secured parties had registered security interests
against the company on the Personal Property Securities Register.

Security interests registered include a General Security Agreement held by ASB Bank
Limited (owed approximately $1,044,000). The debt owed to ASB Bank Limited is jointly
owed by the company and Public Gallery Limited (In Liquidation).

The balance of the registered security interests relate to security over stock supplied and
proceeds, and vehicles subject to operating leases.

Personal Property Securities Act / Reservation of Title

Should any creditor believe that they are entitled to any goods, or proceeds from
realisation of goods, due to holding a Purchase Money Security Interest, they should
contact us immediately,

If any creditor believes that they have a Reservation of Title over goods and they have not
perfected their interest, they should also contact us immediately.

Preferential Creditors
We estimate that there is approximately $2,637 owing to employees for holiday pay and
redundancy pay.

The Inland Revenue Department has not yet provided us with a creditor’s claim form but
we understand that there may be amounts due in respect of GST, PAYE and other payroll
deductions estimated at around $48,869.

Unsecured Creditors
From our review of the company’s accounting records and other information we estimate
that the amount due to unsecured creditors is approximately $379,359. A schedule of
known creditors and their addresses is provided at Appendix 2, as required by Section
255(2)(c) of the Act.
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A notice to creditors to prove debts or claims is included at Appendix 4. Also enclosed is a
creditor’s claim form for completion and return to this office by 22 March 2016. Creditors
that have not made a claim by the date on the notice may be excluded from any
distribution made. If you believe that you are a secured creditor please contact us and
the appropriate form will be sent to you.

CREDITORS’ MEETING / LIQUIDATION COMMITTEE

A notice of the Liquidators’ decision to dispense with the meeting of creditors is provided at
Appendix 3.

Pursuant to Section 314 of the Companies Act 1993, creditors are advised that at any time in the
course of the liquidation the Liquidator shall, at the request in writing of any creditor or
shareholder, call a meeting for the purpose of appointing a liguidation committee.

FURTHER INFORMATION

if you are aware of any information that would assist the Liquidators, please set the details out
in writing, attach any supporting evidence and send it to us. Please note that the Liquidators are
more able to act on written information.

If any creditor wishes to receive the six monthly reports by email as and when they are
published, please ensure that an email address is provided on the attached creditor claim form.
This report and all subsequent reports will be available on the Liquidators’ website at
WWW.Mvp.co.nz

ESTIMATED DATE OF COMPLETION

It is currently too early to estimate a date of completion for the liquidation.

CONTACT DETAILS

Enquiries should be directed to Keaton Pronk on DDl (09) 969 1518 or by email to
kpronk@mvp.co.nz.

The Liquidators can be contacted at:
McDonald Vague Limited

Level 10, 52 Swanson Street
Auckland 1010
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P O Box 6092
Wellesley Street
Auckland 1141
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PERI IGAN
LIQUIDATOR

DATED this [©> day of February 2016

BVD/KP/re/150
Federation Clothing/205 First Report



aNvIAONV
ANVYIAONY
ANVYIAONY
OrL0 ONVIXONV
6vT1 ANVIAONV
CPTT ANYDIONV
OUNVEAONV
OvrT ANVTADNY
EPTT ONVTADNY
GNVTIONY
ANVDIONY

€ 5S1ppyY

1Jewman
2438ueN ‘syeq Modiy
1 IBIMBN

eundeje]

19 IBWMBN

1590 193415 ELIOIDIA
SEX090d

peoy uouIwiog

1S3 189415 BLIOIDIA
192415 puejHoys
Aueqy

OrT9 NOLODNMTIAM

7 ss2.ppy

€661 10V saluedwo) ay1 4o (3){z)55Z U0 03 Juensing

peCY elanWwiay ¢/

IALIQ 25483 pAeydMY L
01S6X%09 0 d

09 TEEX09 O d

OST €TT X090 d

Ty 16 X089 O d

SE09 SadAIBS mc:u:m._
TZy 95 X049 0 d
69006%090d

6EYT X090 d

199415 e3aWQ 8-9 ¥ Hun
grTEXCG O d

T $534ppY

10 dd

sa13s1807 210|109

PRI pUBIERYZ MIN SIIIAISS [BIDUEUY AINYG
psjwi JuLld Z3ijeuag

aoe||epn wieysulj|ag

00 g edayg

pslw jueg gsy

pauwy mnojo) sy

paywli 7N ossaldsy ssaudjy

paniwi] Alnd9s 1Ay

pauwyt dnolo wie|oay

uoliel0dio) uopesuaduwo) JUIPIIIY
slolpal) apell

uMOIg BI2903Y
$alAB( I|0IIN
pLas Aisuy
uaspuNULy d0f
ugjgor Auusp
pigy Aase)
Jauep Asjysy
saaho|duwi]

SaWeN J0}pPal)

S9SSAIPPY puUE SBWE) ,SI011paJs) JO dNpaYIs
(vonepinbi up) paywiy Suiylo|d uollesdpa4

m INDVA TTYNOGIW

1
i

Z Xipuaddy



ONVYBONV
TVTT GNVPOOV

OFTT AONVTDADNY
ANVYDIONY

AGNVDIONY
ANVDIONV
ONVIIONY
ANVIRIDNY
T ANVYIADONY
St0S LINH ¥3MO1
TS/0 ANYTIDNV
TrIT ANVEIINVY
9790 ANYTAONY
ONVTIONY
ANVTADNY

OPIT ONVTADNY

Sr0S LLNH 43MmO1
10T ANVDIONV
SEIT ANVIIONY

SPOS LINH 43MOT

ONVRAONY

€ $531ppY

INOGieH YLION
9504U3d

YONVYUNVYL

193115 puelioys
192115 SPUOWAg
H1iHON NOLSHIIWTVd
Moduiy puepiony
uoIMaN

LUoIMaN

eundeyej

neynuen

2UIUBD IR UOIBUI[IAA
JNogQJeH YLION
Aquosuogd

uUDABH Udeag
uo13ul||SAn HIN

uoday pueppny
193115 pue|Uoys

a13ua) pejy uoldulIem
123J31S SPUOWAS
UOIMBN

DIIUID |IBIA UOIBUI|I3M
%eQ [eAoy

OrTT ANVYIIDNY

Z 5521ppY

795 TOEX09 O d
1€8 76 Seg 21eAd
ZS0PT X080 d
67X0904d

§£€8%09 0 d

£00 TT Seg dienld
00€S X094 0 d

WS 89%090d

S0 89 X089 O d

96T €€ X09 O d
[¥99/%X080d
0T06£X08 O d

¥ ZOEX0G O d

16T LF %09 0 d
193415 pi=ypeH TOT
m.um_n_ umoug ‘_:_._ur_( c
IPT 0T %08 O d

607 X080 d

LT88EX0g O d
§708X0g O d

016 §9 Beg a1eAlld
L608EX090d
169 ¥ZX%0qQd
SZLT X090 d

T 5S94ppY

payw uoaIQ

PIUWI ZN XeA 320
pawi] A1LINIss yaIsIny
SWIOISNT) pUB|BIZ MIN
P3YWIT PUBR3Z MIN SouB|eg MIN
Pa3iL]] 2DUBULY JUSWINUON
I|BIpUoiN

paywi suoynjos Suisean
EYOUIA BIIUCH

MET SBUOT

payiwI spaeydly fr
uswpedag anuaaay pueluy
143Uy sahey

P17 S1ueydiaw 4299 pue 14ds ‘DUIAA SHI00URH
PajWIT YHOMYSY Weyeln
patiwi AJnoss 15414
sol3s1307 |eqo]D 15414

Xapad

2I01SGIM UONRIDPIS
pILWI] sJauno) ssaudxy
syiop Adsplosguil
pPooMYI0T IIGUICI)

paywiy AB1aug 1pelu0)
dnoig 1aueld ueapd
S21BI120S5Y UOOH SHUD

SIAUIEYN J03Ipal)

INDVA TTIVNOOIW m

Z xipuaddy



OrL0 ANYIDNY
€E90 ANVIIDNY

ONVDIDNY
ANVTAONY

ONOX ONOH ‘U00|Moy
TZ0T ANVTADNY

ANYTADNY
6¢90 ANVDAONV
ANVYADNY
Or1T ANVDIONV

€ 553IppY

eundexe]

Blepasoy

ZVTT ANVTIONY

Jed [elalswwo] poday
eundeyet

INs1 eys wisi ‘peoy Apon 19
UuAl Asug

Or18 HIUNHILSIHHD

emal0)
A3j|eA NEJIEM
SRR E

182l1§ puejLOyS

Z Ss24ppY

€97 TeEX080d

3AuQ oj|ody /€

19T z6 ded 23eaud

20e|d puowweH ydasor g
I92U1S WM gLT

13MO] JoLIA TOT 2 Hun
1S3/ 199415 PUBISIOWISOMA IT
ELPT X0 0d

791 x0d O d

38|d UOSPOOM B/T
peoy uosuBjIm €€
66LX04 0d

T Ss2.ppy

Hoday 15114 S0Z/3ulyio)] uchesapay
0st/au/dy/ane

dnoJo s|eludy aRMISHOM

AALIQ gIM

puE|Ea7 M3IN SUOJRPOA

P3WIT IPIMPLOM SS3IAXT INL
1sna} Ajlwey 3330 uiqor a4l J0j asisnd)
A3||eD oijgng - Qsn Ad1auAs
panwi eisy AS1suig

wals

pauw upel) zN yleds
Apdoys

PINWI] SUOIL{SR 2ZI3.(R3S
palw] 1uild uloneld

ssaJdx3 uatuAed

ylewAed

SAWeN 1011pal)

INDVA ATYNOCAW

7 Xipuaddy



———
McDONALD VAGUE
Appendix 3 E

Notice of Liquidators’ Decision to Dispense with Meeting of Creditors

After having regard to the assets and liabilities of Federation Clothing Limited (In Liquidation) and the
likely result of the liquidation, it is proposed to dispense with a meeting of creditors pursuant to
Section 245 of the Companies Act 1993.

We do not, however, wish to preclude creditors from expressing their views. Please contact
Keaton Pronk of this office on DDI (09) 969 1518 if you have any specific enquiries.

You are advised that should you desire a creditor’'s meeting, notice in writing is required within 10
working days of receiving this notice.

At the time of giving notice you must also state the reason you require a meeting so that an agenda
can be prepared and advertised and creditors can be given the opportunity to vote on any issue by
voting letter.

PERI FINNIGAN
LIQUIDATOR

DATED this 4 day of February 2016

BVD/KP/re/150
Federation Clothing/205 First Report
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Appendix 4 | -
IN THE MATTER of The Companies Act 1993

and

IN THE MATTER of Federation Clothing Limited {In Liquidation)

trading as Federation

Notice to Creditors to Prove Debts or Claims

Notice is hereby given that the undersigned, the liquidator of Federation Clothing Limited (In
Liguidation) {“the company”), does hereby fix 22 day of March 2016, as the day on or before which
the company’s creditors are to make their claims, and to establish any priority their claims may have
under Section 312 of the Companies Act 1993. Creditors not having made a claim by this date may
be excluded from any distribution made.

v
pERI FINIGEN

LIQUIDATOR

DATED this {& day of February 2016

ADDRESS OF LIGUIDATOR

McDonald Vague Limited
Level 10, 52 Swanson Street
Auckland 1010

PO Box 6092 Telephone: (09) 303 0506
Wellesley Street Facsimile: (09) 303 0508
AUCKLAND 1141 Website:  www.mvp.co.nz

DATE OF LIQUIDATION: 10 February 2016

BVD/KP/rc/150
Fadaration Clothing/205 First Report
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The Insolvency & Business Recovery Specialists

McDONALD VAGUE LIMITED

PO Box 6092, Wellesley St, Auckland 1141, New Zealand.
Telephone 0-9-303 0506, Facsimile 0-9-303 0508

Unsecured Creditors Claim

(Also for use by Preferential Creditors)

SECTION 304(1) COMPANIES ACT 1993
(For help see www.mvp.co.nz or email

claims@mvp.co.nz)

NAME AND POSTAL ADDRESS OF CREDITOR IN FULL

Telephone Numbers: (
(
E-Mail

My Reference is:
(if applicable)

)

*Any personal information collected is for the purpose
of administering the liquidation in accordance with the
Companies Act 1993.

The information will be used and retained by the
liquidators and McDonald Vague and will be released
to other parties only with your authorisation or in
compliance with the Privacy Act 1993,

Under Section 304(1) of the Companies Act 1993 any

claim by an unsecured creditor against a company in

liquidation must be in this prescribed form and must -

(a) Contain full particulars of the claim; and

(b) Identify any documents that evidence or
substantiate the claim.

You may have access to and request correction of any
personal information.

(*Not applicable, if creditor is not an individual within
the meaning of the Privacy Act 1993.)

NAME OF COMPANY IN LIQUIDATION:

(If claim is made on behalf of creditor, specify relationship to creditor and authority)
claim that the company was at the date it was put into liquidation indebted to the abovenamed creditor for the sum of (Amount in words):

STATUS OF CLAIM:

1. Iam an unsecured creditor for

2. |1 am a preferential creditor for
(Refer details on reverse)

3. My total claim is for

(IN LIQUIDATION)

(Also applicable to secured creditors who hereby surrender their security) $
$

Other
Currency Nz

(State currency if other than $NZ)

4. | have claimed retention/reservation of title rights pursuant to rights held by me
Note: If you are a secured creditor contact this office and a Secured Creditors Claim Form will be sent to you.

Tick if Applicable I___|

(Refer details on reverse)

Full particulars of the claim are set out, and any supporting documents that substantiate the claim, are identified on the reverse of this form.

(The liquidator may require the production of a document under Section 304(2) of the Companies Act 1993. You are not required to attach
any supporting documents at this stage, but you may attach them now, if you think it would expedite the processing of the claim.)

SIGNED:

Date: / e

WARNING —

false or misleading; or

It is an offence under Section 304(6) of the Companies Act 1993 to -
Make or authorise the making of, a claim that is false or misleading in a material particular knowing it to be

Omit, or authorise the omission from a claim of any matter knowing that the omission makes the claim false
or misleading in a material particular.

Received
(Date Stamp)

ﬁ
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Claim admitted/rejected
for voting purposes:
(Delete one)

CLAIM REJECTED
FOR PAYMENT:

RESERVED FOR OFFICE USE:

Signed: Date: / /
Preferential Claim for: Ordinary Claim for:
$ $

Preferential Claim for:

Ordinary Claim for:

or
CLAIM ADMITTED s $
FOR PAYMENT:

Signed .

Liquidator: Date: / /
Note:  If the decision to admit or reject a claim is amended, regulation 8 of the Companies Act 1993

Liquidation Regulations 1994 requires that it be recorded in writing.
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The Insolvency & Business Recovery Specialists

McDONALD VAGUE LIMITED If the creditor owes money to the company, please give full details.
PO Box 6092, Wellesley St, Auckland 1141, New Zealand.
Telephone 0-9-303 0506, Facsimile 0-9-303 0508

Details of Claim and Identification of Documents that Amount

Date Evidence or Substantiate the Claim $

CLAIMS AGAINST INVENTORY (Romalpa Claims)(Consignment Goods) (Retention of Title) etc.

Please provide details of the basis of the retention of title claim filed by you and/or details of entry on the Personal Property Securities Register.

PREFERENTIAL CLAIMANTS ONLY

Guideline

The Seventh Schedule of the Companies Act 1993 sets out those claims which are regarded as preferential and shows their extent and order
of priority. For example, wages and salary of any employee in respect of services rendered to the company during the four months preceding
the commencement of liquidation are preferential AND the total sum to which priority is to be given in the case of any one employee for
wages, holiday pay, deductions, redundancy and child support must not exceed $20,340 or such greater amount as is prescribed at the
commencement of the liquidation.

1. Why do you believe you are a preferential creditor?
(eg. employee, GST, etc)

2. Details of your claim:

If applicable please record here your GST Registration number:

and total GST included in your tax invoice: $




